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Dear Erie County Residents,
The Erie County Auditor’s Office proudly presents the County’s 2015 Popular Annual Financial Report (PAFR). It was primarily created to provide a working document to increase confidence in the County’s elected officials. It was also created to give the citizens of Erie County a
better understanding of the County’s operations.
The information in this PAFR was taken from our Comprehensive Annual Financial Report
(CAFR), which provides a more in depth look at the County’s finances. This PAFR is not presented in conformity with GAAP, (Generally Accepted Accounting Principles) nor is it audited
by Auditor of State, Dave Yost. Its purpose is to provide readers a summary of Erie County’s
financial activity in an easily understandable format.
The 2015 CAFR was audited by the State Auditor’s Office and received an unqualified opinion.

For those seeking the more detailed information contained in the CAFR, a copy is available at the Erie County Auditor’s office, or on our website at http://erie.iviewauditor.com.
Thank you for taking the opportunity to review our PAFR. I hope this publication will help you gain a better understanding of the County you live in.
Sincerely,

Richard H. Jeffrey, Erie County Auditor

The Government Finance Officers Association (GFOA) of the United States and Canada
has given an Award for Outstanding Achievement in Popular Annual Financial Reporting
to Erie County, Ohio for its Popular Annual Financial Report for the fiscal year ended
December 31, 2014. The Award for Outstanding Achievement in Popular Annual Financial Reporting is a prestigious national award recognizing conformance with the highest
standards for preparation of state and local government popular reports.
In order to receive an Award for Outstanding Achievement in Popular Annual Financial
Reporting, a government unit must publish a Popular Annual Financial Report, whose
contents conform to program standards of creativity, presentation, understandability, and
reader appeal.

An Award for Outstanding Achievement in Popular Annual Financial Reporting is valid
for a period of one year only. We believe our current report continues to conform to the Popular Annual Financial Reporting requirements, and we are submitting it to GFOA.
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Overview of Erie County Auditor’s Office
CHIEF FISCAL OFFICER (Finance and Payroll)

As Chief Fiscal Officer of your county, the Auditor is the
bookkeeper for all County elected officials and many of the
County agencies, such as Human Services and Children Services. It is the Auditor’s responsibility to account for all revenues the County receives and to issue warrants (checks) in
payment of all County obligations. As part of that bookkeeping responsibility, the County Auditor serves as the paymaster
for all County employees.
COUNTY FINANCIAL REPORTS

As the issuer of financial reports for the County, it is the
County Auditor's duty to make sure that financial records are
kept properly. As Chief Fiscal Officer in Erie County, the Auditor is required by law to prepare the County’s Annual Financial Report. Erie County prepares
a Comprehensive Annual Financial Report, which is a complete
and full disclosure of all financial
events for the year.

REAL ESTATE TAXES AND RATES

The Erie County Auditor cannot raise or lower property taxes. Tax rates
are determined
by the budgetary requests of
each government unit, as
authorized by
the vote of the people. Tax rates are computed in strict accordance with procedures required by the Ohio Department of
Taxation, Division of Tax Equalization.
Annually, the Auditor prepares the General Tax List. Your tax
bill is based on the tax rate multiplied by your valuation found
on this list.

Ohio law limits the amount of taxation without a vote of the
people to 10 mills. ($10 per $1,000 of assessed valuation). Any
The County Auditor maintains a
close relationship with the Auditor additional real estate taxes must be voted in by County residents.
of State's Office. Each year, the
Auditor of State reviews these
MANUFACTURED HOMES
records to assure the County's
finances are in order and that
The Auditor’s office is also responsible for assessing taxes on
proper internal controls are in
manufactured housing. Under Ohio law, mobile home owners
place. The Auditor of State tests
these controls and makes recommendations to county offices must register their homes with the Auditor’s office for tax purposes. The Auditor assesses each manufactured home annually
and agencies to assure that your money is spent properly.
and prepares a tax list. The manufactured home tax is distributed back to the local taxing districts (townships and schools)
in the same manner as real estate taxes.
REAL ESTATE APPRAISAL AND ASSESSMENT

Erie County has 45,762 parcels of real property. It is the duty
of the Auditor to ensure that every parcel of land and the
buildings on it are fairly and uniformly assessed for tax purposes. A general reappraisal is mandated by Ohio law every
six years with an update at the three year midpoint. The Auditor’s office maintains a detailed record of the appraisal of each
parcel in the County. These records are open for public inspection.
For taxation purposes, you are assessed at 35% of fair market
value.

ESTATE TAX

The County Auditor acts as an agent for the Tax Commissioner
of Ohio. The monies collected from this source are distributed
by law: 80% to the taxing
district in which the decedent had resided or owned
property and the remainder
to the State of Ohio. Starting January 1, 2012, this tax
has been eliminated for the
State of Ohio.
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CRITICAL RESPONSIBILITIES FOR LOCAL
GOVERNMENTS

Your County Auditor also helps watch over local governments
within your county by:
· Estimating the tax a local government wants to put on the
ballot according to what they define as their need;
· Issuing a certificate when the local government wants to
borrow money assuring that the debt of that government does
not exceed what is allowed by Ohio law;
· Preparing a certificate of estimated resources on behalf of
local governments to assure that the local governments do not
spend more than they can expect to receive;
· Distributing taxes to local governments including: real estate, personal property, cigarette, estate, gasoline, motor vehicle, and other taxes; and
· Consulting, advising, and assisting local governments and
county departments on proper governmental accounting procedures.
WEIGHTS AND MEASURES
The Auditor is the Sealer of
Weights and Measures for the
entire County, maintaining
“Equity in the Marketplace,”
thus protecting both buyer and
seller from possible loss which
may occur from faulty measuring devices, such as scales,
scanners, retail motor fuel dispensers and meters. The Auditor is charged with the legal
responsibility of ensuring that
all State and National Laws
relating to Weights and
Measures are strictly enforced.

Sealers perform inspections and tests on both commercial and
some non-commercial devices to ensure those devices meet the
criteria of the National Institute of Standards and Technology
and the National Type Evaluation Program. Audits and tests
are performed on Random Packed items a store may weigh
such as meats, cheeses and produce. They are also performed
on Standard Packed items. These tests are conducted to ensure
the product meets or exceeds the requirements of Handbook
130, Checking The Net Contents of Packaged Goods. Price
Verification tests are also performed to make sure there is no

misrepresentation of pricing.

The Sealer of Erie County is
responsible for testing over 988
gas pumps and meters and over
1966 devices in the County.
Look for the Yearly County seal
on those devices inspected and
tested to be assured that they
were correct, accurate and
sealed. Again, these services are
performed to “Maintain Equity
in the Marketplace”. If you believe a device is not performing
properly, or for more information, please contact the Erie
County Auditor’s Office, Weights and Measures Division at
(419) 626-7746. For web information concerning Weights
and Measures go to www.owma.net and be sure to checkout
the link www.Pueblo.gsa.gov/cic_text/money/whatupay/
whatupay.htm -A Consumers Guide to Getting What You
Pay For. It is very informative.

LICENSES

The County Auditor’s Office is responsible for the issuance
of licenses for dogs, vendors, and cigarette sales. Vendor
licenses authorize businesses to sell tangible property to the
public and collect sales tax, a part of which is returned for
use on the local level.
ADDITIONAL DUTIES
·
·
·
·
·

Secretary of the Budget Commission
Secretary of the Board of Revision
Secretary of the Fiscal Report Review Committee
Chair of the Tax Incentive Review Council
Member of the Records Commission
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Your Erie County Government
Erie County can trace its heritage to the Revolutionary War
when numerous Connecticut residents were burned out of their
homes by the raiding British. To compensate these citizens for
their losses, the Connecticut Assembly awarded them 500,000
acres in the western most portion of the Western Reserve,
which came to be known as the Firelands. The Firelands includes the area that is now Erie and Huron Counties, as well as
Ruggles and Danbury Townships.

The first recorded people of the Firelands were the Erie Indians, whose stories are told on Inscription Rock at Kelleys Island. Although the carvings have been eroded by both nature
and man, they are considered to the most extensive, well
sculpted pictographs in the Eastern
United States. The Erie Indians were
driven out of the Firelands by the Iroquois in 1655, and the area was later
occupied by the Ottawa and Wyandot
Indians.

Erie County is made up of three cities, five villages and nine
townships. They are the cities of Huron, Sandusky and VermilAlthough a few traders made their
ion; the villages of Bay View, Berlin Heights, Castalia, Kelleys
homes in the Firelands in the late 1700's, most of the early
white settlers arrived in the early 1800's. Many subsequently left Island, and Milan; as well as the townships of Berlin, Florence,
Groton, Huron, Margaretta, Milan, Oxford, Perkins and Verthe area during the War of 1812 and did not return until after
milion.
Commodore Oliver Hazard Perry's victory over the British
fleet. This famous naval battle was fought in the waters of Lake
Erie just a few miles from South Bass Island. It marks the only Erie County is governed by the Board of County Commissioners that functions as both the executive and legislative branch
time in history that a British naval fleet ever surrendered.
of the county. The Board is made up of three commissioners
Commodore Oliver Hazard Perry’s victory over the British who serve terms of four years each. In addition to the County
Auditor, who serves as the Chief Fiscal Officer, there are seven
fleet secured the right of Americans to
other elected officials who operate independently following
independently dwell in the New World
legislation in the Ohio Revised Code. These elected officials
and along the shores of Lake Erie. Then,
also serve four year terms and include the following: Clerk of
a little over 25 years later in 1838, the
Courts, Coroner, Engineer, Prosecuting Attorney, Recorder,
Ohio government decided to divide large
Sheriff, and Treasurer. Erie County also has five Judges elected
counties such as Huron, into smaller areas
to six year terms. There are two judges in the Common Pleas
of land. This led to the formation of Erie
Court, and one judge in each of the following areas: Probate
County, named after the Erie Indians and
Court, Juvenile Court and County Municipal Court.
Lake Erie.
Erie County was formed by an Act of the
Ohio General Assembly on March 16,
1838. It borders Lake Erie in north central Ohio, extending
28 miles in an East-West direction and 11 miles in a NorthSouth direction. Sandusky is 55 miles East of Toledo, 60 miles
West of Cleveland, and 106 miles North of Columbus. The
area is 264 square miles with 8,560 acres of wetlands. The
mean temperature is 49 degrees and the average rainfall is
45.03 inches.

Erie County employed approximately 770 full time employees
and 204 part time employees in 2015 to provide services such
as capital improvements to roads/bridges/sewers, public safety, veterans services, tax collections, job and family services,
emergency management services, economic development, animal control and health services just to name a few. The following chart shows how Erie County departments are currently
organized.
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Organizational Chart
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Erie County Demographics and Statistics
In 2015, the County’s unemployment rate showed slight improvement moving from 6.2% to
5.6%. In comparing Erie County’s unemployment rate to other
counties, Erie County remains
stable, and lower than many of
the surrounding areas.

Top Employers for 2015
Employer

Type of
Business

Number of
Employees

Cedar Fair L.P./Magnum

Entertainment

5,000

Automotive Component Holdings
Kalahari Resort
Erie County
Int’l. Automotive Components
Sandusky City School District
Ohio Veterans Home
Kyklos Bearing International
Freudenberg - NOK

Automotive Parts
Entertainment
Government
Automotive Parts
Education
Health Care
Automotive Parts
Packaging Facility

1,662
1,200
974
675
614
591
540
320

Firelands Regional Medical Center Health Care

Total
Total Employment

Within Erie County

2,312

13,888
35,500
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Ohio Edison

Cedar Fair LP

LMN Dev Spe LLC

Norfolk & Western
American Transmission
Systems Inc

Columbia Gas of Ohio
Sandusky Mall Co.

CNL Income
BCC Sandusky Permanent
Firelands Regional
Medical Center
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County’s Financial Position
The County’s financial statements distinguish functions that are principally supported by taxes and intergovernmental revenues
(governmental activities) from other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). This report contains information related to the County’s governmental and businesstype activities. Please refer to the County’s 2015 CAFR for more detailed information.

Assets provide financial benefits to the County.

Current and Other Assets are mainly comprised of cash, investments and
demand deposits (whether held in the pool managed by the County Treasurer or in outside bank accounts), property taxes receivable, sales tax receivable and monies due from other governments. Capital assets are land, buildings and improvements,
roads, bridges, water/sewer lines, equipment and construction in progress, and are shown net of accumulated depreciation.

Liabilities place a financial burden on the County.

Current and Other Liabilities include monies due to other governments, deferred revenues, accounts payable, compensated absences, and accrued wages payable. Long-term liabilities represent bonds, notes and loans that are being repaid over a period of years as well as payments under capital leases.

Deferred Inflows/Outflows of Resources are inflows and outflows of resources related to pension liabilities resulting from the County’s employer contributions to OPERS. Any part of pension expense or income not recognized in the
County’s financial statements in the year they occur will be recorded as deferred inflows or outflows, amortized applicably.

Net Position represent the difference between assets and liabilities.

Invested in capital assets, net of related debt, consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing used for the acquisition, construction or improvement of those assets. Net position is reported as restricted when there are limitations imposed
on their use either through the enabling legislation adopted by the County, or through external restrictions imposed by creditors,
grantors, or laws and regulations of other governments. The County applies restricted resources when an expense is incurred for
purposes for which both restricted and unrestricted net assets are available. Unrestricted net position may be used to meet the
County’s ongoing obligations to citizens, employees and creditors.
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NET POSITION
-

-

-

-

-

-

-

-

-

-

-

-

As a result of implementing GASB Statement No. 68, the County is now reporting a net pension liability that was not reported
on in the past. This caused a restatement of net position at December 31, 2014 to $121,679,116 from $144,336,756. (For more
information on how GASB Statement No. 68 affected the County’s financials, please refer to pages 7 and 8 in the Management’s Discussion and
Analysis found in the Comprehensive Annual Financial Report.)

For governmental activities, there was almost no change in net position from the prior year. The only significant note is the increase in other long-term liabilities (approximately 13 percent) due to the $2.8 million issuance of revenue anticipation notes (tax
increment financing debt). This debt was used to finance infrastructure improvements for development by the Kroger Company.

For business-type activities, there was an overall increase in net position of 9 percent. This is primarily due to the decrease in
long-term liabilities which represents the retirement of over $7.3 million of long term debt in 2015, with no new debt issued during the year.
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Governmental Revenues
The dollars presented here are reported as governmental activities in the 2015 CAFR’s government-wide statement of activities. Revenues typically are recorded when the underlying event occurs, regardless of when the money will be received. Major
sources of revenue for the County include sales tax, property tax, grants, charges for services and interest earned. Grants are
further broken down between operating grants and capital grants. Operating grants are provided to the County to help run
day-to-day operations. Capital grants are provided to the County for use in acquiring capital assets, such as purchase of land
or equipment, as well as the purchase or construction of buildings.
-

For governmental activities, there was a 10 percent increase in total program revenues from 2014 (operating grants, charges for
services and capital grants). Funding for Children Services and the Northern Ohio Juvenile Facility increased from the State.
Also increasing was the motor vehicle license tax and the gasoline tax distributions for the County. The 177 percent increase
in capital grants was due to an OPWC (Ohio Public Works Commission) grant of $320,000 that was received for infrastructure
improvements in 2015.

A significant decrease of $4 million in tax revenue occurred in 2015 because of the expiration of the 0.5 percent sales tax in
September. Those monies were designated to only be collected for one year to help with capital projects within the County.

-

-
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Governmental Expenses
The expenses shown are those of the County’s governmental activities. Expenses are recorded when the liability is incurred.
-

-

Legislative and Executive expenses are incurred by most elected officials offices, including Commissioners, Auditor, Treasurer, Prosecutor, Recorder as well as Facilities, Information Tech., Human Resources and Finance.
Human Services expenses are those incurred
by the County’s Job and Family Services Department. Services provided include adoption
assistance, child care subsidies, emergency
assistance payments, unemployment, food
stamps and job training programs.
Public Safety expenses are those incurred by
the Sheriff’s department to ensure safety of
persons and property.

Health expenses are those incurred primarily by the County’s MRDD Board to provide services to developmentally disabled citizens
of Erie County.
Judicial expenses are incurred by the County’s Courts, which include the Common Pleas court, Probate court, Juvenile court and
County Municipal court.
Public Works expenses are incurred by the Engineer’s department for maintenance of Erie County’s roads, bridges and ditches.

Other expenses represent economic development and assistance costs (CDBG programs) as well as interest charges and other miscellaneous expenses.
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Business Type Activities
The dollars presented here are reported as business type activities in the 2015 CAFR’s government-wide statement of
activities. Revenues typically are recorded when the underlying event occurs, regardless of when the money will be received. The major source of revenue for business type activities is charges for services, where fees are collected from
customers for a service that is being provided. The County continues to deal with delinquent customers, which can
positively or negatively affect collections for the year.
-

-

-

-

For business-type activities, there was a substantial decrease in capital grants and contributions due to receiving a large
contributed asset from NASA in 2014. NASA donated a deep water 42 inch raw water intake, pumping station, and
over 11 miles of transmission lines valued at over $12 million dollars. The Landfill Fund saw a large increase in revenues due to an increase in dumping charges for 2015.
Below are the expenses incurred for our Sewer, Water, Landfill and Care Facility departments.
-

-

-

The Landfill had the only notable change in expenses (approximately $3 million) due to a reduction in the closure/postclosure costs estimate.
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Long Term Debt
At December 31, 2015 the County had a total of $28,421,216 in general obligation bonds, $2,800,000 in revenue bonds,
$624,480 in special assessment bonds, $51,370,044 in OWDA loans and $10,968 in OPWC loans. Of this total, $69,096,103 will
be repaid from business-type activities. Moody’s Ratings Service has assigned Erie County bond ratings an “AA2” rating, indicating that our bonds are a safe, reliable investment. This is due to the County’s below-average debt burden, strong general fund
reserves, and overall sound financial management. The County has strongly been paying off debt while working on using available resources and not acquiring any new debt. The following table summarizes the outstanding long-term obligations at year
end.

-

GENERAL
OBLIGATION
BONDS
These bonds are long
-term debt instruments which are
repaid from the
County’s general
revenue resources.

-

SPECIAL
ASSESSMENT
BONDS
These bonds are issued to
pay for improvements
benefiting property owners, and the owners pay
the County over a period
of twenty years for the
debt.

OWDA and
OPWC LOANS
These loans provide
low-interest funding
for infrastructure,
primarily water and
sewer.

NET PENSION
LIABILITY
The County pays obligations related to employee compensation
from the fund benefitting from their service.

CAPITAL LEASE
OBLIGATION
These obligations are
payments to be made to
vendors for leases entered into by the County.
CLAIMS
PAYABLE
Insurance premiums are
charged to the fund
from which the employee is paid and claims are
paid from the applicable
internal service fund.

-

-

-

-

-

-

LANDFILL CLOSURE
AND POST CLOSURE
LIABILITY
This liability shows what
amount is needed to perform
all closure and post closure
care as of 12/31/15.
REVENUE BONDS
The Revenue Bonds are
part of the Kroger TIF
agreement. They will be
repaid from Kroger’s in
lieu of taxes payments to
the County.

COMPENSATED
ABSENCES
This liability is due to
employees for services
provided to the County,
where leave was earned
but not taken as of
12/31/15.
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Property Taxes
Tax Rates for Erie County—Tax Year 2015, Payable in Calendar Year 2016
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How To Compute Your Tax Bill

-

-

-

-

E X A M P L E : I F A T A X P A Y E R L I V E S I N T H E G R O T O N T O WN S H I P , I N P E R K I N S L O C A L
SCHOOL DISTRICT, REAL ESTATE TAXES ON A $ 10 0 ,0 0 0 OWNER- OCCUPIED HOME
WOULD BE CALCULATED AS PRESENTED:

-

THE $1,406.12

-

-

$35,000.00
$2,842.00
$1,606.99
$1,235.01
$1,606.99
$160.70
$40.17
$1,406.12
$703.06

IN ANNUAL TAXES IS DISTRIBUTED AS FOLLOWED:

-
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Tourism Spots in Erie County
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Erie County 2015 Projects
Work at the Plum Brook Station has increased over the last two years due to the
Orion project, which is the NASA based
initiative to carry astronauts into deep
space and possibly Mars. Plum Brook has
been selected for much of the work because of its one-of-a- kind, world-class
testing facility that has the capacity to test
deep space rockets. Additional project
testing is slated to continue at the Plum
Brook facility for some time into the future
Construction has begun on developing the
outdoor sports facility, Sports Force Parks,
at an 83 acre site in the County that once
served as an airport. The sports facility
will be a public-private venture to provide
additional active and passive recreation
facilities for residents; attract tournaments
that would bring sports teams including
players and families to the area; and provide an additional draw for visitors to the
County. The proposed $23.5 million project is projected by year five of operation
to bring $1.9 million in additional tax revenue and $80 million of total economic impact. Construction of the facility will be
funded through an increase in the local
bed tax and the hospitality industry will
derive during additional income during the
much needed “shoulder seasons” of the
Fall and Spring when Cedar Point is
closed.
The $10 million dollar redevelopment of
the former Reiger Hotel into a senior housing complex with ground floor retail and
the Hotel Kilbourne development have
added to the downtown resurgence. The
$1.2 million Hotel Kilbourne project when
finished will be a nine room boutique hotel
and restaurant lounge in a former underutilized downtown building. Plans call for the
project to be completed in 2016.
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